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Instructions: 1. All questions are compulsory.

2. Answer sub-questions in questions no. 1 & 2, in not more than 100 words

each.

3. Answer questions 3 to 6 in not more than 400 words.

5. Figures to the right indicate maximum marks.

Q. 1. Answer any four of the following.

1.
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Write any two gains of international trade.

Distinguish between internal and international trade(two points)
What role do tariffs play in international trade?

What is exchange control?

Distinguish between balance of trade and balance of payments
Explain briefly any two causes of BOP disequilibrium

Q. 2. Write short notes on any four of the following.

Do o0 T

Two functions of foreign exchange market
Speculation in forex market.

Multinational Corporations

Foreign capital

Two factors affecting foreign portfolio investment.
Objectives of WTO

Q3A-Explain the various factors that influence International Trade

OR

Q3B-State and explain any four non tariff barriers (NTBSs) to trade.

Q4A-Explain the Current Account of BOP and Capital Account of BOP.

OR
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Q4B-Explain different measures to correct a disequilibrium in BOP. (12marks)

Q5A- State and explain different rates and transactions in foreign exchange markets. (12marks)
OR

Q5B-What are the major factors influencing Foreign Direct Investment? (12marks)

Q6A-Explain the different principles of WTO. (12marks)
OR

Q6B- Write notes on (12marks)
1- Differences between foreign direct investment and foreign portfolio investment. (6 marks)

2- Devaluation and depreciation. . (6 marks)
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