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Instructions- 1) All questions are compulsory
2) Figures to the right indicates full marks

Q. 1) Write short notes on ANY FOUR of the following: (4*4=16)
a) Sources of working capital -
~ - b) Importance of business finance
c) Types of financial plans
d) Financial Planning
¢) Effects of undercapitalisation on Company and investors.
f) Capital Structure '

Q. 2) Write short notes on ANY FOUR of the following: : “(4*4=16)
a) Features of fixed capital :
b) Importance of Balanced capitalisation
¢) Remedies to overcome undercapitalisation
d) Trading on Thick equity
e) Types of working capital
f) Business finance Vs corporate finance

Q. 3 A) State and explain the essentials of a good financial plan. (12)
' OR
Q. 3 B) What is working capital? Explain the factors determinihg working capital

Q. 4 A) What is fixed capital? Explain the sources of fixed capital. (12)
OR :
Q. 4 B) Explain the term overcapitalisation and explain its causes

Q. 5 A) Explain the term Business Finance? Explain the principles of business finance (12)
OR -
Q. 5 B) What is Capital gearing? State its advantages and types of capital gearing

Q. 6 A) Explain the different typeé of capital A _ (12)
OR
Q. 6 B) What is Trading on equity? Explain the types of trading on equity with suitable
- examples.
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THE END



